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GST DISTRIBUTION — PRODUCTIVITY COMMISSION REVIEW 
253. Mr D.R. MICHAEL to the Treasurer: 
I refer to the government submissions to the Productivity Commission’s inquiry into the goods and services tax. 
How does this government’s submission differ from other proposals that have been put forward? 
Mr B.S. WYATT replied: 
Thank you, member for Balcatta, for the question. Members will recall that not long after the member for 
Rockingham became Premier, he wrote to the Prime Minister on a range of issues, one of those being something 
that had been in play, if you like, for a little while, to try to get some support from the federal Treasurer in 
particular, who has the authority to refer matters to the Productivity Commission to examine the process of 
horizontal fiscal equalisation. The terms of reference ultimately developed in response to the Premier’s request 
have resulted in this state government’s submission, which can be found on the Treasury website and has been 
submitted to the Productivity Commission a day early. We are very keen. The importance of this report is that it 
highlights that, although we have had many discussions in this part of the country before around the unfairness 
argument from Western Australia, it highlights, in particular and in great detail, why it is in the national interest. 
Mr C.J. Barnett: That’s been on the agenda for years. 

Mr B.S. WYATT: It just was not articulated very well. We have finally developed and articulated in some detail 
why it is in the national interest, for example, to ensure that horizontal fiscal equalisation is corrected. I will give 
an example for members here. Some members will be familiar with some of these statistics—that is, the 
nation-building project that is the North West Shelf project. The WA government’s cost for that project has been 
some $8 billion. A lot of that was the take-or-pay contract and the risk was borne by Western Australians. Our 
royalty benefit to date is $1.6 billion, while other states’ royalty benefit has been $14 billion. I think that highlights 
the issues we face. 

Of course, I have noted, and I am pleased, that the Leader of the Opposition is offering a bipartisan position on 
this. I want to be very careful, though, because the government here in Western Australia has a very good 
relationship with the Liberal federal government! I do not want to poison that relationship by infecting that with 
its state Liberal colleagues. I also looked at the Liberal Party’s contribution and I was surprised to see under the 
term “Key Contributors” the smiling faces of the Leader of the Opposition and the former Premier, the member 
for Cottesloe. When I saw key contributors, I thought: “Have you not done enough? Have you not contributed 
enough to the financial wreckage that is Western Australia’s fiscal position? Have you not done enough, Leader of 
the Opposition, as we now try to fix the mess that you have created?” 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition! 

Mr B.S. WYATT: The scuttlebutt going around — 

Several members interjected. 

The SPEAKER: Members! 

Mr B.S. WYATT: The scuttlebutt and the person who I think should be storming out of the chamber is my friend 
the shadow Treasurer, who I believe first became aware of the submission on the GST from the Liberal Party when 
it found its way into the media—a surprise. I think, member for South Perth, as we approach the winter recess, the 
noise we will be hearing from South Perth might very well be that tick, tick, tick as the barbecue on the old 
BeefEater gets fired up. I think the winter of discontent will come! The member for Churchlands will bring 
a skanky old rump steak; the member for Bateman will bring his chops; the member for Hillarys will bring his 
sausages; and, of course, the member for Dawesville will no doubt bring a nice goats’ cheese salad! 
Several members interjected. 

Mr B.S. WYATT: I point out that finally we have an articulated position on why the GST is being corrected and 
a process of horizontal fiscal equalisation is in the national interest. 

The SPEAKER: The member for Bicton. 

Mrs L.M. Harvey: What? 

The SPEAKER: I did two in a row for you before; now I am just catching up, so everyone gets their call. 
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